
Topic 1: The Economic events and its Relationship to Economic Thought. 

Introduction: 

Economics is concerned with explaining and analyzing economic phenomena. Humanity has 

witnessed a wide range of economic events, phenomena, and facts since the beginning of human 

history. 

Economic activities arose as a result of human needs for survival and development, that is, to 

improve their standard of living by enhancing their food, shelter, and security. To achieve this, humans 

adapted their way of life according to their level of advancement and the resources available during 

each historical period. 

This evolution in human social and economic life led to the development of economic thought. 

Consequently, it also contributed to the advancement of human social and economic activities and 

policies. Thus, there is a close relationship between economic realities and economic ideas. 

This publication on the history of economic events is intended for first-year LMD students in 

Economics, Business Administration, and Management Sciences. Its aim is to familiarize students with 

the key milestones in the history of economic events that the world has witnessed since the emergence 

of humankind (from early humans) to the present day (the era of economic globalization), including 

the significant economic crises and developments that occurred throughout these historical periods. 

Some of these events led to changes in the economic landscape of nations, altering their economic 

policies, whether involving state intervention, free market principles, or other approaches. 

It is important to remember that economic events have existed since the beginning of human 

history, as humans sought the best ways to meet their basic needs even before they began to analyze 

the social and economic phenomena surrounding them. 

Economic events are influenced by the prevailing social and economic realities, and therefore, 

the study of the history of economic events will inevitably be influenced by the economic ideas that 

accompanied those events.  

We have deliberately divided this publication into several sections to facilitate access to 

information for students preparing research papers or those wishing to learn about the history of 

economic events. 

 Section 1: The concept of Economic Events and Their Relationship to Economic Thought. 

This section, which serves as an introduction to the other sections, defines economic events, 

clarifies their importance, and explains their relationship to economic thought.  

First: Defining Economic events. 

Our study of economic history focuses on examining and analyzing economic phenomena during 

different periods of societal development from a historical perspective.  For this reason, economic 

history is often referred to as economic development or the history of economic events and 

occurrences. 

Economic events can be defined as those occurrences that took place within a specific time and 

place in history, shaping the natural course of economic theories.  This is because, throughout history, 

humans have always sought the best ways to satisfy their basic needs before contemplating the 

analysis of the economic and social phenomena surrounding them. 



Studying the history of economic ideas, which undoubtedly emerged after economic events and 

occurrences, means examining the evolution, development, and progression of the intellectual 

thought that accompanied these events.  This is because economic events contribute to the emergence 

of economic thought; these events, in essence, create the environment and provide the economic 

context for the development of economic ideas. 

Secondly: The relationship between economic facts and economic thought 

The issue of separating economic ideas from economic facts is extremely complex, because 

economic ideas emerged as a result of specific economic, social, and political circumstances in a 

particular time and place, and because economic events have been influenced throughout history by 

the economic ideas that people have advocated and strived to implement. 

Following geographical discoveries and religious reforms, economic growth occurred as a result 

of the influx of wealth from the newly discovered continents.  This led to a dramatic rise in prices, and 

Europe thus became familiar with the phenomenon of inflation early on.  This prompted economic 

thinkers to study and address this phenomenon.  The first to observe and analyze this phenomenon 

was the mercantilist economist Jean Bodin, who formulated the quantity theory of money. This theory 

states that as the quantity of money increases, its value decreases, and conversely, as the quantity 

decreases, its value increases; in other words, the value of money is directly related to its quantity.  All 

of this led to: 

- Increased incomes for merchants. 

- Increased activity in urban centers. 

- Concentration of wealth in the hands of a few. 

- Development of the banking system. 

These developments led mercantilist economists to formulate many economic ideas, such as: 

- Issues related to international trade. 

- The trade balance. 

- Customs tariffs. 

- The balance of payments. 

Other examples illustrating the relationship between economic events and economic theories 

include, for instance: 

 

 

 

 

 

 

Third: The Importance of Studying the History of Economic events 

 

 

 

 

 

 



Economic Events and Economic Thought 
 

Economic events shape economic thought by providing real-world context that challenges 

or supports existing theories, influencing the development of new concepts and policy attitudes, 

and demonstrating the evolutionary nature of economic understanding. Conversely, economic 

thought offers frameworks to interpret, analyze, and even influence economic events, leading 

to a continuous interplay between historical occurrences and the intellectual responses to them.  

How Economic Events Influence Economic Thought 
 Real-world problems drive new theories:Significant events like the Industrial Revolution, 

the Great Depression, or specific financial crises necessitate new explanations and solutions, 

leading economists to develop novel theories and frameworks.  

 Testing and refining existing ideas: Economic events serve as a test case for established 

economic theories, highlighting their strengths and weaknesses and prompting revisions or 

the abandonment of certain concepts.  

 Shaping policy attitudes: The perceived success or failure of policies in response to 

economic events can influence the development of attitudes toward economic management, 

which in turn affects future theoretical debates.  

 Revealing the limitations of theory: When economic events unfold in unexpected ways, it 

can reveal the limitations of existing theoretical models, encouraging a more critical 

examination of the underlying assumptions and the need for alternative approaches.   

How Economic Thought Influences Economic Events 
 Providing analytical frameworks: Economic thought offers tools and concepts to 

understand and interpret complex economic phenomena, allowing for the analysis of cause 

and effect within economic events.  

 Influencing policy debates and actions: Economic theories and the ideas they espouse 

directly inform policy decisions, from government interventions to market regulations, which 

can shape the course of economic events.  

 Driving economic innovation and progress: Economic thought, in its pursuit of 

understanding and improving economic systems, can stimulate innovation in business, 

finance, and economic policy, thereby influencing future economic developments.  

 Creating schools of thought and intellectual debate: Different schools of economic thought 

develop their own interpretations of economic events, leading to ongoing debates that can 

influence public opinion and economic policy over time.  

The Interplay  

The relationship is a continuous feedback loop:  

1. Economic events occur, creating economic challenges or opportunities. 

2. Economic thought provides the lenses through which these events are understood and 

interpreted. 

3. New or modified economic theories emerge to explain these events, often in response to the 

shortcomings of prior thought. 

4. These new ideas then inform future economic policy and behavior, influencing how 

subsequent economic events unfold.  

This dynamic interplay is essential for the development of economics as a discipline, allowing 

it to adapt and evolve in response to the changing economic landscape and societal needs.  
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