Third Axis : Accounting books and Financial statements

Second: Financial statements
Financial statements are the balance sheet, income statement,
statement of cash flows, statement of changes in equity and the
appendix.
1- Balance sheet
1-1- Balance sheet definition : The Balance sheet is two tables,
one for assets(the organization's property or uses) and one for
liabilities (own funds and debts or sources of funds that were used
to acquire the assets) on a certain date.
1-2- Assets definition
Assets consist of resources controlled by the entity as a result
of past events and intended to provide the entity with future economic
benefits.
Control over assets is the ability to obtain future economic benefits
provided by those assets.
1-3- Assets classification
The elements of the assets directed to serve the activity of the
entity are permanently non-current assets, while the assets that do
not have this capacity because of their destination or nature are
current assets.
1-4- Liabilities definition
Liabilities consist of the entity's current obligations resulting from
past events, whose expiration for the entity is represented in the exit
of resources representing economic benefits.
1-5- Liabilities classification
Liabilities are classified into current liabilities when:
» It is expected to be settled during the normal exploitation cycle;
» Or, it must be paid within the twelve months following the
closing date.
The remaining liabilities are classified as non-current liabilities.
1-6- Capital definition
own capitals or own funds represents the surplus of the entity's
assets over its current and non-current liabilities.
1-7- The basic relationship of The Balance sheet equilibrium is:
Total assets = total liabilities
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1-8- Balance sheet form
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Company's capital as,a dLA.u:\J 101 informatics software &\ slaall Gl | 204
Exploitation funds JMxiw¥! Jis(f | 101 Trademarks 4 laill QLD»*—}‘ 205
reserves <ialial 106 lands =al)) 211
Result postponement x> o[ 1Js~[1| 110 Building 00 213
Result of the fiscal year w4l dag | 120 Industrial equipment and tools &elia Sl sals Slaxl]] 215
Hardware equipment ¥ 2Jle¥133eal | 2181
Non-current liabilities 4 »£ agad Transportation equipment J <la=[]| 2182
sl il s sl cileal 58) | 164 Office supplies <5S[0) i3 | 2183
Loan from credit institutions | 164 Office equipments STl 2184
Other loans Al cilal 58 | 168 Returnable packaging 45 Adle] | 2186
Current Assets 4 Jgal
) asad Merchandise stocks @ibadll wlissa| 30
il faall g g 3l 0,500 401 Raw materials and supplies ! sll s 4 5¥1 3) sall 31
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value added tax (VAT) to pay | 4455 Reported prepyement V A Tax Jualll, a3, Gawd | 44567
Bank <l | 512
Cashbox (§siall 53
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Example:
On 01/12/2015, Mr. Othman decided to establish an individual
commercial enterprise, so he brought an amount of 1,200,000
DA. With half of the amount he bought a building standing on
land, where the amount of the building was one-third (1/3) of
the amount of land. And he put 350,000 DA in the bank and the
rest in the cashbox.He obtained a long-term bank loan of
700,000 DA, with which he bought a truck. He also bought on
the account a computer for 150,000 DA, goods for 200,000
DA, computer software for 50,000 DA, raw materials and
supplies for 30,000 DA, returned packing for 100,000 DA,
damaged packaging for 20,000 DA, and a production machine
for 150,000. Required: Preparing the opening balance sheet.
the solution:
1) The amount brought by the trader Othman is the capital
A/101«Exploitation funds » its amount is 1,200,000 DA.
Half of the amount is 600,000 DA used for buying a building

150 000 and land =450 000 DA
He placed in the bank Ac 512 =350 000 DA
The remaining amount is placed in Ac 53 Cashbox 250 000 DA

The loan account is C/164 700 000 DA.

The truck Ac/2182 =700 000 DA.
Purchasing on account means purchase with deferred payment

The items(elements) that were purchased on the account and that

represent stocks (inventories) are recorded as follows:
C/ 30 "Stocks of goods or merchandise" in the amount of
200,000 DA
C/ 31 "raw materials and supplies" for the amount of 30,000
DA
C/ 326 " damaged packaging " for the amount of 20,000 DA.
The sum of these amounts is recorded as a debt in C / 401
"Inventory and survices suppliers" in the amount of 250 000
DA.
The items acquired on the account that represent Fixed assets
are recorded as follows:

H/ 204 "Informatics Software" for the amount 50,000 DA

H /215 "Industrial Equipment and Tools" for the amount of
150,000 DA

H /2181 "computer" for the amount of 150,000 DA

H /2186 " returned packing " for the amount 100,000 DA.
The total of these amounts is recorded as a debt in C / 404 “
Fixed assets suppliers” in the amount of 450 000 DA.
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2-The income statement
2-1- Income statement definition

The income statement is the second list of the financial
statements after the balance sheet that the entity prepares
and publishes at the end of the fiscal year.
The various results identified in the income statement are:
1-fiscal year production;2-fiscal year consumption 3-the
added value of exploitation; 4-gross operating surplus; 5-
perational result; 6-financial result; 7-ordinary result before
tax 8-the net result of ordinary activities; 9-Extraordinary
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Result; 10- The net result of the fiscal year.

2-3- How to calculate different results: It showed in the table below ) sall J saall 8 din[T:guilisl) Clida il 40822

Amounts A designation Ol
70/ = Sales and ancillary products ~ 4éalall ciladiall § Cilaguall
72/~ Stored or destocked production (sl O paiisall 5 ¢ 3l LY
73 /> immobilised production <l Zlsy)
74/~ exploitation subsidies JMxiuY) lile)
74 | a+73 | a+T72 [ a+70 [ > fiscal year production (1) Adlal) ddud) ) -1
60/~ consumed purchases —ASlgiwall <y yilall
62/=~5 61/ External services and other consumption s aY) SSOlginy) 5 daa Al i [3al)
62/ a+61 / 2+60 / = consumption for the fiscal year (2) 4dlall diud) lgin) -2
(2) - (1) the added value of exploitation (3) Ml diliaall dadll -3
63/~ staff costs or personnel expenses (s daiwall sl
64/~ taxes, fees, and similar payments 4laall Cile gdaall g o g Hll 5 201 jual)
64/2- 63/ (3) Gross operating surplus (4 )  JMawy) paid Jw) -4
75/~ Other operational products s Y dslileal) Cila siiall
65/~ other operating expenses  sAY) 4iillaall cle¥)
68/~ depreciation allocations, and impairment losses deill jilua 5 S Glaaill)
78/ reversal of impairment losses and provisions <l sl s 4adll jlud e gla jiy)
78>+ 68 2-65a-75a+(4) operational result ( 5 ) 4sblell a3 -5
76 / = financial products ~ 4dlall Cila sl
66 /> financial expenses 4l sl
66/ a-76/ financial result (6) Al a5l -6
(6) + (5) ordinary result before tax (7 ) il pall g dpalal) daill) -7
698 /3 695/ Taxes to be paid for normal results 4slall miUlll o Lgads cal gl) il pall
693/ 9 692/ Deferred taxes (changes) for normal resultsiul) guliil) ge (<) i) gal) quil jual)
78/=2+76/a+75/=>+ (1) Total products of ordinary activities a:a)) 1aiil) Cla g5 5 san ]
68> +66 = +652 +64 >+ 632+ (2) total expenses of ordinary activities Llall daiY) slef g sanl]
[ 698/=3 695/ +698/=>3 695/ — (7) the net result of ordinary activities (8) 4tall Ahdidd Ldual) Al -8
77/ items - products Extraordinary <is i —dple & jalic
67/ items - expenses Extraordinary skl —dnle & jalic
67/ -77/ Extraordinary Result (9) 4alll & 45 -9
(9) +(8) The net result of the fiscal year ( 10 ) 4l diud) daii Ala-10
Example Here are the balances of the accounts for expenses and revenues 31/12/2015 il sisall g ele ¥ bl saua )l b)) ;s
S el | oaial) amal el acd c .
1200 000 il Culy yidial) 60
56 000 doa AN calaall 61
92 000 G AY da il el sl 62
300 000 UYISERNON PR, 63
42 000 Alilaal) Sile haall 5 o gui )l 5 )l 64
8 000 cAY Adlall ¥l | 65
12 000 L cle¥ | 66
40 000 Aagill yilud g Cili g all 5 SISO Cliaraial) 68
1 900 000 daaldl dladiall g Sl 70
8 000 s 3l gl palia) 5l sl gy | 72
30 000 Cuiall # LY 73
70 000 Joaiay) clile) 74
4000 AV Ll Cla gl | 75
8 000 Allal) Sl i) 76




The required task is to prepare the income statement, with the . % 25 zL_Y! e & pall Jaa[Jof Lale ¢zl Clua alae) s gllaal)
knowledge that the profit tax rate is 25%.

Solution :4After calculating the various results the income statement will be b WS Jsaall 0 5 il Calia Fobus 2 Jad)

2015 i designation ok

1 900 000 Sales and ancillary products  48alall Ciladiall g Sl
- 8000 Stored or destocked production (s 33l O paiisall 5 ¢ 3l Y
30000 immobilised production <l Zliy)
70000 exploitation subsidies ~JMaiwyl clile)
1992 000 fiscal year production (1) Allal) D) i) -1
1 200 000 consumed purchases — 4Slgiuall iy jidiall
148 000 External services and other consumption (s _aY) Sy daa Al cilaal)
1348 000 consumption for the fiscal year (2) 4ullall ddud) &gt -2
644 000 the added value of exploitation (3)  JMaiudd 4Ll edl) -3
300 000 staff costs or personnel expenses — (n[3aiwall sl
42 000 taxes, fees, and similar payments 4laall Cile gdaall g o g Hll 5 ) yual)
302 000 Gross operating surplus (4 ) Joiwy) gaid Jaa) 4
4 000 Other operational products s Y dslileal) Cila siiall

8 000 other operating expenses  sAY) el cle¥)

40 000 depreciation allocations, and impairment losses 4edll jilua § SIS Glaiaill)

/ reversal of impairment losses and provisions <:Ussall y dadll ylud e gla jiy)

258 000 operational result (5 ) 4dblal daail -5
8 000 financial products 4l Cila sl

12 000 financial expenses  4alld) sl
-4 000 financial result (6) 4dlal) Al -6
254 000 ordinary result before tax (7 ) <l pall g dalad) daiil) -7
63 500 Taxes to be paid for normal results ( 63500 = % 25 x 254000 ) 4gal) i) (e Lgads ) gl il jual)

/ Deferred taxes (changes) for normal resultsdlall i)l (e () uad)ada gall cuil pal)
2 004 000 Total products of ordinary activities a:a)) 1aiil) Cla 5[ & san ]
1 813 500 total expenses of ordinary activities Aalal) i) elel g gan[]
190 500 the net result of ordinary activities (8) 4l dadidl A dlall dail) -8

/ items - products Extraordinary <lagiie —dle & jalic

/ items - expenses Extraordinary skl —dnle & jalic

0 Extraordinary Result (9) 4nlll & 45 -9

190 500 The net result of the fiscal year (10) 4l 4l daii Ala-10
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