Axis 4: Mercantile economic thought (mercantilists)
    Mercantilism (sometimes called commercial capitalism) is a political and economic doctrine that prevailed in Europe. It is believed that it extends for three hundred years, approximately from about the middle of the fifteenth century to the middle of the eighteenth century AD. It clearly ends with the beginning of the Industrial Revolution, and the publication of Adam Smith’s book “The Wealth of Nations” in 1776 AD. This intellectual current arose after the collapse of feudalism and the subsequent migration movements in which land slaves rushed from agricultural areas to cities, and cities became centers of trade.
First: the factors of commercial emergence
1- European Renaissance:
       The concept of the European Renaissance refers to the transformations that Europe experienced during the fifteenth and sixteenth centuries AD, which included the intellectual, artistic, and religious fields.
2- Geographic discoveries:
     The movement of geographical discoveries is one of the most important features of the fifteenth century AD, as it changed the map of the world, and was carried out by a group of European countries, led by Portugal and Spain.
  Among the discoveries: the discovery of the sea route to India through the turn of the Cape of Good Hope, and the discovery of America, which paved the way for the development of trade currents and the opening of markets for European commercial companies, which led to entering the stage of wide trade exchanges and European countries took over African, Asian and American countries.
3- The emergence of the regional state:
After Europe was divided into numerous and numerous fiefdoms, it became, until the sixteenth and seventeenth centuries, made up of states based on the concept of the nation, that is, states whose populations and territories were united by common factors (language, religion, etc.), and at the head of each nation was A king who embodies the public interest, ensures this unity, and plays a major economic role.
      The unification of England took place during the reign of Henry VII during the period (1485-1509 AD), and the unification of France took place during the reign of Louis XI during the period (1461-1483 AD), and Spain in 1469 AD.
4-- Imperial expansion:
     The emergence of regional states resulted in the emergence of major political units in Western European countries that only believed in their own national interest and worked hard to expand their territory, even at the expense of other countries. Which led to the emergence of the colonial movement and imperial expansion. The countries of Western Europe entered into a long series of wars in the name of the new baby, the greatness of Britain, France, the Netherlands, and Spain.
5- The intellectual revolution and changing mentalities:
      The religious revolution called for by Luther in 1517 AD, which was represented by the Protestant movement, had a significant impact on the change of secularism in Europe.
This movement worked to establish the right to interest on loans and made profit and wealth a necessity and work a sacred element from a religious standpoint. Therefore, this trend, especially in the Anglo-Saxon countries, led to greater circulation of capital and financing of economic projects.
6- Cash accumulation:
       This accumulation came as a result of the influx of money, especially gold, which was discovered and obtained in the sixth and seventeenth centuries AD. Commercial capitalism, with its giant companies and the vast empires it has built, has been able to accumulate huge profits.
Second: Ideas and principles of merchants
1- Wealth development:
    By wealth, merchants mean precious metals (gold and silver). Its abundance was considered the basis of the state's strength.
2- Arranging aspects of economic activity:
  The economic sectors are arranged as follows:
  - The foreign trade sector occupied the forefront in commercial thought, because it is the only sector that can increase the state’s stock of the precious metal. Merchant scholars have pointed out that internal trade does not add anything to wealth because the profit of one party constitutes a loss for the other party.
Merchants gave industry second place in terms of importance after international trade, as industry is the basis of exports.
As for agriculture, it did not receive much appreciation from commercial traders, so it came at the bottom of all aspects of economic activity.
3- Achieving an appropriate trade balance:
   One of the most important principles that merchants have given great importance to is the principle of paying attention to foreign or international trade. From their point of view, it is the sector that enables them to increase wealth. This is only achieved if the country sells goods to the outside world with a value greater than the amount of what it buys from it. This is called achieving a surplus in the balance. Commercial.
4- State intervention in economic life:
    It is clear that the logic of the merchants requires state intervention in foreign trade. Merchants have called for the necessity of subjecting international trade to restrictions with the aim of achieving a permanent surplus in the trade balance. These restrictions are represented by imposing customs taxes on imports, some of which are present. The state may also intervene by granting subsidies to some exports.
5- Increase in population:
    Proponents of mercantilism see the necessity of increasing the population in the country. The larger the population, the stronger the state and the more it can establish strong armies. This is on the one hand. On the other hand, the increase in the size of the population leads to an increase in the labor force and its cheapness, both of which help in the growth of industry.
6- The relationship between the quantity of money and the price level:
  The relationship between the quantity of money and the general level of prices was known by Jean Bodin, who pointed out that the rise in prices was due to the increase in the amount of money made of gold and silver that flowed to Europe from the New World. His theory is that the greater the quantity of money in circulation, the lower its purchasing value and the higher prices accordingly.
Third: commercial economic policies
1- Mineral policy in Spain:
      This policy was known as the mineral policy because it was based on the principle of obtaining gold and silver directly through the exploitation of gold and silver mines located in Spain's colonies in the New World, and indirectly through foreign trade by preventing the exit of gold and silver.
   The Spanish authorities enacted laws that obligated ships carrying exported goods to hand over to the state their value in gold and silver. They also prevented foreign merchants who sell their goods inside Spain from taking out gold and silver and obliged them to buy Spanish goods in exchange for them. It also worked to limit imports by imposing customs protection.
2- French trade policy (industrial policy):
     The trade policy in France is attributed to Finance Minister Jean Colbert, who implemented it, as it tended to increase exports over imports, with exports being industrial products. The state encouraged the industry through the following means:
-The state establishing government industries.
  - The state encourages national industry by imposing high customs duties on imported goods that compete with national production.
- The state establishes companies whose main mission is to market the products of French industry abroad.
The government worked to reduce production costs by reducing the price of raw materials and workers’ wages.
3- English trade policy (trade policy):
    This policy was based on developing and encouraging foreign trade to obtain precious metals by exporting local goods abroad and providing commercial services to the rest of the world in exchange for gold and silver. England was helped in implementing this policy by its distinguished merchant fleet.
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