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Lesson2 
International accounting standards 
1- Definition : 
The international accounting standards are a set of practices established by the International Accounting Standards Board (IASB). These practices are designed to make it simpler for businesses around the world to compare financial reporting and data. This also helps create transparency and trust in the accounting process, particularly with investment and global trade. 
Having an international  accounting standard also alleviates compliance pressures and can significantly reduce costs surrounding reporting. In particular, companies that have international operations and subsidiaries in different countries can streamline reporting and practices.
2- History : 
The history of international accounting standards is a long and complex one, but it can be broadly divided into three phases:
Phase 1: Early development (1960s-1970s)
The need for international accounting standards arose in the 1960s, as businesses began to operate across borders and investors sought to compare financial statements from different countries. In 1973, the International Accounting Standards Committee (IASC) was formed to develop a set of international accounting standards. The IASC issued its first standard in 1975, and over the next 25 years, it issued a total of 41 standards.   
Phase 2: Restructuring and convergence (1990s-2000s)
In the 1990s, the IASC began to restructure its operations and to focus on developing high-quality standards that would be accepted by a wide range of countries. In 2001, the IASC was replaced by the International Accounting Standards Board (IASB), which is the current standard-setting body. The IASB has continued to develop and improve international accounting standards, and it has also worked to promote convergence between its standards and national accounting standards.   
Phase 3: Global adoption (2010s-present)
In recent years, there has been a significant increase in the adoption of international accounting standards around the world. As of 2023, more than 160 jurisdictions have adopted or permitted the use of International Financial Reporting Standards (IFRS), which are the standards issued by the IASB. This widespread adoption has led to greater comparability of financial statements across countries, which has benefited investors and businesses alike.

3- Membres :
The International Accounting Standards Board (IASB) is composed of 14 members, including the Chair and Vice-Chair. These members are appointed by the Trustees of the IFRS Foundation for an initial term of five years.
To ensure diversity, the IASB's constitution requires representation from different regions:
· Four members from Asia/Oceania
· Four members from Europe
· Four members from the Americas
· One member from Africa
· One member from any area, ensuring overall geographical balance   
Here are some of the current IASB members:
· Andreas Barckow: Chair
· Linda Mezon-Hutter: Vice-Chair
· Nick Anderson
· Patrina Buchanan
· Tadeu Cendon
· Florian Esterer
· Zach Gast
· Hagit Keren
· Jianqiao Lu
· Bruce Mackenzie
· Bertrand Perrin
· Rika Suzuki
· Ann Tarca
· Robert Uhl   
4- Role of international accounting standard 
International Accounting Standards (IAS) serve several key roles in the global financial landscape:
Enhancing Comparability and Transparency: IAS provide a common language for financial reporting, making it easier for investors and other stakeholders to compare financial statements across different companies and countries. This increased transparency builds trust and confidence in financial information.   
 Facilitating Cross-Border Investment: By standardizing accounting practices, IAS reduce the complexities and uncertainties associated with evaluating financial information from different countries. This encourages cross-border investment and promotes global economic integration.   
 Improving Access to Capital Markets: Companies that adopt IAS are often seen as more credible and transparent, which can improve their access to capital markets. This can lead to lower borrowing costs and increased investment opportunities.   
 Promoting Economic Growth: By increasing transparency and comparability, IAS contribute to a more stable and efficient global financial system. This can lead to increased economic growth and development.   
Supporting Regulatory Compliance: For multinational corporations, IAS can help streamline regulatory compliance by providing a consistent set of standards for financial reporting across different jurisdictions.   
Overall, IAS play a crucial role in promoting transparency, comparability, and efficiency in the global financial system. They contribute to increased investor confidence, facilitated cross-border investment, and economic growth.

