Module : English language Level: 2 nd year bachelor degree 
[bookmark: _GoBack]Group: 1 2 3 4 


Teacher: Charfia Lilia 

Lesson 1 
Company law 
Company law in Algeria is primarily based on the French civil law system and is codified in various codes, including the Algerian Commercial Code. The legal framework has undergone significant reforms in recent years to attract foreign investment and stimulate economic growth.
1 Types of Companies:
The Algerian Commercial Code recognizes several types of commercial companies, including:
Partnerships (Société en nom collectif) : 
A simple form of business organization where all partners are jointly and severally liable for the company's debts.
Limited Liability Company : 
This is the most common form for small to medium-sized enterprises (SMEs). It's similar to a Limited Liability Company (LLC) in other jurisdictions. Key features include: 
· Limited liability of members to their capital contributions.   
· Minimum capital requirement is relatively low.
· Flexible management structure, often with a single manager.

A common form of business organization that limits the liability of its members to their contributions to the company's share capital.
Joint Stock Company : 
This is suitable for larger enterprises and those seeking to raise capital from the public. It's similar to a joint-stock company or corporation. Key features include: 
· More complex structure with a board of directors.   
· Shares can be publicly traded.   
· Higher capital requirements.
A more complex form of business organization suitable for larger enterprises, where ownership is divided into shares.
Simplified Joint Stock Company : 
 This is a newer form designed for "start-ups," offering significant flexibility in its organization and operation. It allows for greater contractual freedom in defining the rights and obligations of shareholders.
2 Company Formation:
The process of forming a company in Algeria typically involves the following steps:

Choosing a company name: 
The name must be unique and comply with regulations.
Drafting and notarizing the articles of association: 
This document outlines the company's purpose, structure, and operating rules.
Registering with the National Centre of Commercial Registers (CNRC): This registration is mandatory for all companies.
Obtaining a tax card and registering for turnover tax: 
These steps are necessary for tax compliance.
Applying for a statistical identification number (NIS): 
This number is used for statistical purposes.
Opening a bank account: 
A bank account is required for business operations.
Foreign Investment:
Algeria has made significant efforts to attract foreign investment. The Investment Law No. 22-18 has removed the previous restrictions on foreign ownership in most sectors, allowing foreign investors to hold up to 100% of the share capital in Algerian companies. However, certain strategic sectors, such as defense, energy, and pharmaceuticals, may still be subject to specific ownership restrictions.
Corporate Governance:
The rules on corporate governance in Algeria are similar to those in other continental European jurisdictions. The manager of a limited liability company, the most common form chosen by SMEs, must be a natural person. The manager is appointed by the shareholders and has specific powers and duties.

